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Date: 19/06/2021

Mr. Hassan Abdulrahman Al Serkal
Chief Executive Officer

Dubai Financial Market

Dubai — UAE

Dear Sir,

Subject: In response to your letter dated 14/06/2021
(ref. no. LD-MA-2021) regarding ingquiries of
shareholders about Damac Properties Dubai Co PJSC

(“DAMAC”)

With reference to the above-mentioned subject, DAMAC
would like to reply to the inquiries of the shareholders as
follows:

1- State the procedures taken by the Company to
protect the rights of the minority shareholders and to
ensure that they are fairly treated

Appointment of valuer and financial advisor: An
independent valuer and an independent financial adviser
have been appointed to assist the DAMAC Board
directors in assessing the financial fairness of the offer
from the perspective of DAMAC’s shareholders (including
the minority shareholders).

Fairness opinion: A fairness opinion will be made
available for the minority shareholders relating to the price
offered by Maple and the fairness of the terms to
DAMAC’s shareholders. The fairness opinion will aim to
demonstrate to the shareholders that the Board of
Directors are acting in the shareholders’ best interest and
the report by the independent advisors hired by DAMAC
will objectively confirm if it considers the terms offered are
fair.

Board circular: In order to make an informed assessment
of the offer, the minority shareholders will be sent a board
circular (as required by SCA’s M&A Rules) containing the
required information to make such an assessment.

Legal advisor: An external legal advisor (Al Tamimi & Co)
has been appointed by the DAMAC Board to ensure
compliance with best practices, all SCA rules and the
Commercial Companies Law in relation to the offer
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process.

2- Provide clarification as for the timing of acquisition,
especially with the beginning of economy recovery
and the return of activity to the real estate sector

The supplemental offer document will be published no
later than 30 June 2021, as per clause 1 of the offer
document. DAMAC cannot comment on the timing of the
offer in relation to economic and real estate sector
recovery as this decision was made solely by Maple as
the offeror. The reasons for the offer in the offer document
in section 4.3 provide a brief explanation as to the
rationale for the offer but does not make explicit mention
of timing.

3- Provide clarification of whether there is a conflict of
interest in the offered acquisition process or not

The Board of directors have been provided with a
memorandum on how to deal with conflicts of interest by
DAMAC’s legal advisers in connection with the offer.
Conflicts of interest have been dealt with as set out below:

1. The former chairman is the ultimate offeror and is
involved in the offer. To deal with this conflict of
interest the Chairman resigned as chairman of the
Board (and as a director) at the time the offer was
launched.

2. Mr. Sofyan Al Khatib has a connection with the
former Chairman. He will remain on the Board but
not be a part of Board discussion in relation to the
offer. The Board of DAMAC has appointed a
committee of independent directors to assess the
offer in order to deal with the conflict of interest with
Mr. Sofyan Al Khatib.

Both of these conflicts have been declared to SCA and
the DFM.

4- State whether any director or manager of Damac
Properties, its related group or the advisors engaged
in the acquisition process traded in the securities of
Damac Properties, from the date they became aware
of the acquisition proposal or from the date the
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acquisition intent was declared, or not

We confirm that no director or manager of DAMAC, its
related group or the advisors engaged by DAMAC in the
responding to the acquisition process have traded in the
securities of DAMAC from the date they became aware of
the acquisition proposal or from the date the acquisition
intent was declared. Formal disclosure relating to dealings
by connected persons to DAMAC (being a negative
statement) will be set out in full in the board circular to be
published by Damac in due course, as required by Annex
2, Article 11l of SCA Administrative Decision No. (62/R.T)
of 2017 — Technical Requirements for Acquisition and
Merger Rules (Technical Rules). The Board of Directors
do not have any interest in DAMAC shares and have been
advised not to acquire any shares in DAMAC.

5- The role of Damac’s board of directors in the
achievement of the highest degrees of transparency
and neutrality with regard to recommendation to the
company’s shareholders in terms of the presented
acquisition proposal

In evaluating the terms of the offer, the DAMAC Board has
a duty to act in the best interest of DAMAC’s
shareholders. The Independent Committee of the DAMAC
Board has appointed independent advisors as outlined
above to assist with its process and it will make all
required announcements to the market as and when it is
required to do so. The Independent Committee will publish
its views on the offer in a target board circular drafted in
compliance with the Technical Rules and approved by
SCA, and, if required, the DFM.

6- Extent of Damac Properties’ commitment to appoint
legal and financial advisors to evaluate the presented
acquisition proposal, and what are their conclusions
and recommendations

Independent financial and legal advisors have been
appointed to evaluate the presented acquisition proposal
as announced in results of board meeting DFM notice
dated 15/6/2021. The findings of the independent financial
advisors will be contained in the target board circular
which will be provided to DAMAC shareholders and
published on the DFM and the Company’s website.

3 i) Ay o DY)

Alaly 5 ey Bl Gulae slacl o @l Al o 4l X3
dlee 8 O lial G )liially Ly Adagyall de genll
Aadl o5 e Gl Al 31,8 8 Jalally 3 gy
AtV Ag e e &l e ) i) e e
oalaiY) L oy Gl el e can )l Zladll o
B0 (alae 3l (8 JalSll (A8 Gl 58 5) el ) shad jall
ot Cslhall il e ccanliall < gl) o Sllala o yditing L.,S:ﬂ\
I 315V Al oY) LA e AEN salal 2 (3 all
Pl ddl) il oLy 2017 el (< 1/62) B cludls
BJ\J;Y\ u.n&;.« s RO (:’\:uﬂ\ Ax:\}sl\) CLA.J.I\)“} J\};ﬁu‘}“
el (sl e aany aa jUhad) &5 35 @laly gl b dalias

REER

LA clayn ol @lady dlala 308) (ulaa e -5
28 Gl AS A adlusa ) o Ly Ty L Al
pdlal) 3 gaina)

Jeall @llala 53 Galae caalg (e i pall Ja gy a2
AT el Al Caald Sllaly atlosal 5258 il (Gas e
sadll e liiiee o )l Gty Slala 3 500) Gulaal 4l
dan ol Casu s «Dle) pa¥) i sac Ll o3led ¢yl
) Leie Lyslhae (S (g LalS (3l () 4 sllaal) iliBle YY)
85 b g pal) Ol Lol ) AL wall Aialll iy I,
Q) sY) A A8 gay g 4dl) ac) Al Ykl ¢ Latins Al Gulaal)

) a1 L) a0 (5 sas s cadaall 5 ALl

AHE L Guady Al Al ASud a3 s -6
Ul Alag adial) 3 gl e PRV RS DS A Y
Lagld pa dadial) cilina 5il)

£33 il (it e i i e (S (e o3
MY Galae plaia) @il 8 (plae o8 LaS a28all 3 sainl)
3 i3 .2021/06/15 b (Hall (3 §sd 4ie acaiall
M Gadaall B 588 pana Gl aaal) bl o i) il
Bl 55 ST iyl o i el ablse ) 2

AS Al S SV ad gall e g Sl o

Head Office:

Executive Heights, Barsha Heights
P.O. Box 2195, Dubai, UAE

Tel: 04 373 1000

Fax: 04 332 1961

Website: www.damacproperties.com

Registered Details:

Damac Properties Dubai PJSC
Commercial Register No.300068
Capital: AED 6,050,000,000

<) Jpalds EYPRIRSI]
QR Vg T JE LR Lyl il o ¢ paile Cati€uu]
300068 @8 sl da af.) 2262195 @ pa

04 373 1000 ;s
04 332 1961 ;S
www.damacproperties.com ;< il ad s

a2 2 6,050,000,000 :Jall (sl



Damac Properties Dubai Co. PJSC

LPANEIAAL

LD

« A\VLxu\*" )

£.a.0h (it A i) A1 dS )i

7- ldentification of the destiny of the funds of the
investors who paid huge sums in Damac’s projects,
which have not been handed over until now, and
identifying their benefits from the acquisition deal

According to the statement made in section 4.3 of the
Offer Document, there should be no impact to the
business and operations of DAMAC if the offer is
successful. The offer relates to the acquisition of shares
in DAMAC and not to the operational or commercial
operations of the Damac group or its existing contractual
obligations. Shareholders who choose to accept the offer
will benefit from a cash payment for their shares. There
will be no change to the rights of customers during the
offer or following any successful offer. The only change to
DAMAC contemplated as part of the offer is that DAMAC
will become a private joint stock company and not a
publicly listed joint stock company; it will maintain its
business and operations during the offer period and
afterwards if the offer is successful. Accordingly, there will
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be no change for DAMAC’s customers and their
contractual rights will continue.
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